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~ SUPPLY SHORTAGE LIMITS TAKE-UP

LIGHT INDUSTRIAL AND LOGISTICS TAKE-UP IN FRANKFURT

inm? mQl-3 mQ4 = After the first nine months of 2023, a take-up of 245,000 m? was registered on
900.000

the Frankfurt warehouse and logistics market. Although this result is only
800.000

around 16 % below the previous year's figure, it is 39 % below the long-term
700.000

average.
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o0 = This lower result is primarily due to the severe shortage of vacant warehouse
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and logistics space in the Frankfurt market area. The low availability of space is

also reflected in the share of new construction of only 37 %, which is

significantly below the long-term average (10-year average: 54 %). As a result,

many occupiers are extending their leases so there is just little or no movement

© BNP Paribas Real Estate GmbH, September 30, 2023

in the market. Demand for space remains strong, but many companies are

Considering their decisions for longer than in the previous year.

= As a result of this excess demand and pressure, both prime and average rents

8.3 %

36.9% SHARE OF OWNER-

have risen compared with the last quarter and are currently quoted at 7.75 €/m?

SHARE OF NEW OCCUPIERS and 6.50 €/m? respectively.
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~ ONE MAJOR DEAL ABOVE 20.000 M?

TAKE-UP BY SIZE CATEGORY

= With the Mercedes-Benz deal in Trebur for around 21,000 m?, only one large in %

deal was recorded in the third quarter, which is a very low figure by long-term 100

standards. Thus, the large-volume segment above 20,000 m? has so far only
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contributed 9 % to take-up, which is well below the long-term average of 31 %. 8 20000
m2 20, m?2
= While take-up in the small size categories is close to their long-term 80 m 12,001 - 20,000 m*
averages, the two medium size categories (5,000 m?-8,000 m? and 8,000 m?- .iggi _ ;20880 m
m>5, -8, m?
12,000 m?) have significantly above-average market shares of 20 % and 29 % 40 3,001 - 5,000 m?
respectively. m < 3,000 m?
20
= The logistics firms, which have usually dominated strongly in recent years
(@ 10 years: 42 %), still contribute the most to take-up with a third, but 0
Q3-2022 Q1-3 2023
significantly less than usual. Wholesale/retail companies, with a strong share
of around 29 % on average over many years, also account for only 16 %.
By contrast, industrial and manufacturing companies have the highest share TAKE UP 343 % 32.2% 176 %
of the past 10 years, at 32 % BY SECTOR 0BISICS AN OTHERS
FIRMS FACTURING
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= Despite a change in the economic situation, demand for warehouse and logistics

Q1-3 2022 Q1-3 2023 %-Difference
Prime rent (in €/m?) 7.30 7.75 6.2% space remains at a high level. Nonetheless, this demand cannot be met by
Average rent (in €/m?) 5.80 6.50 12.1%

corresponding take-up due to the low level of fluctuation and the shortage of

Take-up and sectors Q1-3 2022 Q1-3 2023 Long-term average

space. Therefore, the overall result for the year is expected to be below the
Total take-up 292,000 m? 245,000 m? 403,000 m2
Logistics firms 57.0% 34.3% 41.5% long-term average.
Wholesale/retail 24.7% 15.9% 28.6%
Manufacturing 9.7% 3929 21.5% = Due to the sharp rise in construction costs as well as the more difficult and
Others 8.6% 17.6% 8.4% more expensive procurement of debt capital, a further decline in construction
Size categories Q1-3 2022 Q1-3 2023 Long-term average o ) ) o o

activity, especially speculative activity, is to be expected. This is likely to
Share of deals > 20,000 m? 31.9% 8.6% 31.3%
Share of deals < 20,000 m? 68.1% 91.4% 68.7% intensify the supply/demand situation. From today's perspective, the current
Owner-occupiers/new building share Q1-32022 Q1-32023  Long-term average persistently high inflation, rising key interest rates and a further shortage of
Share of owner-occupiers /1% 8.9% 23.3% building land will lead to further increases in prime and average rents in the
Share of new buildings 43.4% 36.9% 53.5%

short and medium term. Significant further price increases are to be expected,
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particularly in locations close to cities and freeways.
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LOGISTICS MARKET-REGION FRANKFURT
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FOLLOW US ON

MaYaDgX
#BEYONDBUSINESS

www.realestate.bnpparibas.de
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https://twitter.com/BNPPRE_DE
https://twitter.com/BNPPRE_DE
https://www.linkedin.com/company/bnp-paribas-real-estate/
https://www.linkedin.com/company/bnp-paribas-real-estate/
https://www.youtube.com/playlist?list=PLkFSRq_bV1f0aUVTSNezHvQQhPPKF-XUJ
https://www.xing.com/companies/bnpparibasrealestateholdinggmbh?sc_o=da980_e
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