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INVESTMENT MARKET FRANKFURT

Investment volume %> SECOND PLACE BEHIND BERLIN

in €m m Single investments  m Portfolios In 2020, a transaction volume of around €6.55 billion was recor-
11,000 ded on the Frankfurt commercial investment market, 27% short of
10,000 the previous year's very good result. The ten-year average shows
9,000 that this is nevertheless a good result, especially against the
8,000 g background of the Corona pandemic. The average was exceeded
7,000 % by almost 7%. In a nationwide comparison, Frankfurt has thus
6,000 £ held impressively firm and secured second place in the German
5,000 % top-cities ranking, beaten only by Berlin. While single deal volu-
4,000 ¢ me declined by a third to just under €5.2 billion, portfolio sales
3,000 g (€1.35 billion) increased by over 10%. This development was dri-
2,000 £ ven in particular by the TLG acquisition by Aroundtown and the
1'008 S sale of the Godewind shares to Covivio. A total of 16 purchases in

the triple-digit million range were counted, of which 10 alone
related to office properties. This demonstrates the confidence of
investors in the long-term positive development of the office
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thus remains "the place to be" from an investor's point of view,

0 4“ especially for large transactions. Sales of between €50 million

2019 2020 and €100 million came in second, contributing a further 15% to
total transaction volume.

Investments by € category market. The most important transactions include the sales of
in % Silberturm, Commerzbank Trading Center and Deka administrati-
100 on building in Niederrad, which were brokered by BNP Paribas
Real Estate.
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60 m 50-<100€m E *> BY FAR THE MOST LARGE SCALE DEALS

25-<50€m £ The good result was also driven by the high number of large scale
40 m10-<25€m 72 deals in the triple-digit million range. With a share of almost

n m<10€m §  69% theresult is not only exceptional by Frankfurt standards, but

20 m E also by far the highest of all A-locations. The banking metropolis

|

Investments by type of property

in%
n 2020 m2019 ) OFFICE IN THE FOCUS OF INVESTORS

Despite the discussion about growing home office shares that
arose in the wake of the Corona pandemic, investors trust their
market experience and continue to focus on office properties.
With a market share of 71%, they are not only in first place, but
also in line with the long-term average. A higher figure was only
recorded in DUsseldorf. Logistics properties account for a further
5% of the volume. The disproportionately high share of the other
category, at a good 20%, is noteworthy. Around half of this is at-
tributable to development sites, which also reflects a high level of
confidence in Frankfurt as business location. Moreover, this cate-
gory also includes mixed-use properties.
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Investments by location »> SUBCENTRES WITH HIGHEST INVESTMENT SHARE

in% = 2020 m 2019 The distribution of the investment volume across the market area
shows a somewhat unusual picture. In 2020, the city centre,
which usually accounts for the largest share, only achieved 38.5%
42.7 and had to concede the top position to the Subcentres. Here, a
sales share of 42% was recorded, which is significantly higher
than the long-term average of around a quarter. The high propor-
tion of package sales triggered this latest development. Many of
the properties transacted in portfolio deals were located outside
the city centre, most of all in the Subcentres. However, the sale of
a number of logistics properties also made a significant contribu-
tion to this result.
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Periphery
50
*> A WIDE RANGE OF INVESTORS INVOLVED
The broad range of investors indicates that the Frankfurt market
is of interest to a variety of target groups and offers attractive
opportunities. In total, four buyer groups account for double-digit
Investments by buyer group 2020 shares of sales. At the top of the ranking are listed real estate
min% companies/REITs, which contribute almost 20%. This rather un-
usual result is primarily due to portfolio transactions. In second
Listed real estate companies/REITs place are family offices with a good 13%, which have invested in
Family offices both office properties and development sites. The leading trio is
ul ’ g completed by special-purpose funds with around 12%. With just
Special-purpose funds # under 10%, investment managers are also in the top group.
Investment/asset managers ‘E
8
Property firms z
) 2 #) YIELDS FOR CORE PROPERTIES FALL AGAIN
Insurance companies a
. § As a result of unabated strong demand, net prime yields decrea-
Equity/real estate funds £ sed again year-on-year by 5 basis points to 2.75%, even during
Other investors = the Corona pandemic. And in the final quarter, they remained
25 °  stable despite the second lockdown. This puts Frankfurt in 4th

place in a nationwide comparison. A sideways movement was
observed for highstreet buildings, whose net yields continued to
peak at 3.10%. In contrast, the strong yield compression for logis-
tics properties has continued as previously. Since the end of 2019,
Net prime yields by type of property they have fallen by a further 35 basis points to 3.35% at current.
—Office —Retail Logistics

7.0%
*> OUTLOOK
6.0% ¢ Transaction volumes show that Frankfurt remains at the top of
5.0% 5 the shopping list for a wide variety of investors. Against the back-
4.0% ‘g drop of the vaccination campaigns that have been launched and
\ = in the lee of a recovery in tenant demand over the course of the
3.0% e — g year, this will not change in 2021. Moreover, the economic en-
2.0% £ vironment is brightening up, with corresponding growth pros-
0% : pects. From today's perspective, an investment volume at least
s ona par with the average of the last 10 years seems realistic. In
0.0% o

addition, there are many indications that there is still room for a
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0 0 013 20 015 2016 20 018 2019 2020 further slight decline in yields in some market seg ments.

Allrights reserved. At aGlance is protected in its entirety by copyright. No part of this publication may be reproduced trarslated, transmitted, or stored in a retrieval system in any form or by any means,
without the prior permission in writing of BNP Paribas Real Estate GmbH.

The statements, notifcations and forecasts provided here correspond toour estimations at the timewhen this report was prepared and can change without notice. The datacome from various sources which
we consider reliable but whose validity, correctness or exactness we cannot guarartee. Bxplicitly, this report does not represent a recommendation of any kind, norshould it be regarded as forminga basis for
making any decisions regarding investment or letting or renting property or premises. BNP Paribas Real Estate can accept no liability whatsoever for any informationcontaired or statements made herein.

Imprint Publisher and copyright:BNP Paribas Real Estate GmbH | Prepared by: BNP Paribas Real Estate Corsult GmbH | Status: 31.122020

Further Information BNP Paribas Real Estate GmbH | Branch office Frankfurt | Phone +49 (0)69-298 99-0 | www.realestatebnpparibasde

C gg APLPI{:\SR'I!E'I/:\ES Real Estate for a changing world 2



