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LOGISTICS MARKET STUTTGART

Light industrial and logistics take-up *> LOGISTICS MARKET STUTTGART AFFECTED BY CORONA
in m? mHl mH2 After the Stuttgart logistics market had an excellent start to the
350,000 year with a take-up of 49,000 m? in the first quarter, the outcome

in the second quarter was only 16,000 m?. Of course, this is pri-
marily due to the Corona crisis, which caused many companies to
postpone their expansion plans and requests for space. The auto-
motive sector in particular was hit hard by the consequences of
the lockdown and had to cope with a sharp drop in orders and
turnover. Due to its outstanding relevance for the Stuttgart locati-
on, the current crisis in the automotive industry is obviously also
having a full impact on the logistics market. The situation is
further intensified by the fact that increased demand from manu-
facturers of protective equipment, food retailers or drugstores,
which has been observed in other logistics regions, has so far had
little effect in Stuttgart. Against the background of the current
market situation, it is therefore not surprising that with a total of
Take-up by sector Q2 2020 65,000 m? the lowest half-yearly result since 2014 was achieved.

in %
*> BROAD DIVERSIFICATION OF DEMAND STRUCTURE
The distribution of take-up among the different sectors shows a
= Manufacturing 3 inersiﬁ ed demand acvross severa.l industries. At just under. 36%,
o *industrial and production companies made the largest contributi-
= Logistics firms on to take-up in the first half of the year. Especially the contract
A of the DRAXLMAIER Group for 6,200 m? in Sachsenheim has to be
m Others mentioned here. Logistics service providers also made a noticeab-
le contribution to the outcome with a good 17%, while trading

companies add almost 14%. About one third of the result is attri-
butable to the group of other sectors, which benefited, among
other things, from a public-sector contract for 17,500 m? in Korn-
tal-Minchingen. In addition, due to a lack of suitable space in the
Stuttgart market area, industrial companies in particular are in-
creasingly being forced to locate further away. Daimler AG, for
example, recently secured 33,600 m? of logistics space in Horb
00 — —————— am Neckar.
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Take-up by size category
in%

80
m 220,001 m?

- 2
60 m 12,001-20,000 m Iﬂ

m 8,001-12,000 m?
5,001-8,000 m?

*> BALANCED DISTRIBUTION BY SIZE CLASSES

The analysis of take-up by size category shows a very balanced
distribution across several market segments. While large deals
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40 ] , between 8,001 and 20,000 m? together contribute almost 43% to
= 3001 5’0200m the result, the smaller size classes under 8,000 m? even reach a
20 = <3000 m market share of 57%. This shows that there is still a lack of large
connected logistics space in Stuttgart.
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Major contracts Q2 2020

Location

Quarter Company

Q1 Public sector Korntal-Minchingen 17,500 §
Q1  Wist Heilbronn 10,500 g
Q2  DRAXLMAIER Group Sachsenheim 6,200 %
Q1 Kemmler Baustoffe Reutlingen 6,000 é
Q1  TTS Tooltechnic Systems Weilheim 6,000 g
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*> UNCHANGED HIGH RENT LEVEL

Despite the Corona crisis, there is still a significant lack of mo-
dern logistics space in attractive locations, not least due to the
topography of the Stuttgart market area. As a result, the top rent
will remain at 7 €/m? in mid-2020. As before, the top rent can be
achieved in the Stuttgart city area as well as in Esslingen and
Boblingen. No development was observed for the average rent
either, so that it still stands at 5.40 €/m?.

*> OUTLOOK

Due to its high dependency on the automotive sector, the Stutt-
gart logistics market was among those hit harder by the conse-
quences of the Corona epidemic, which had a significant impact
on the take-up. Even though there is still uncertainty regarding
the further development of the economy as a whole, the early
indicators and general moods have recently improved noticeably.
In this respect, there is reason to hope that the Stuttgart logistics

Prime rent 7.00 €/m? 7.00 €/m? > 2 market could benefit disproportionately from catch-up effects
¢ during the rest of the year. In the long term, the accelerated shift
Average rent 5.40 €/m? 5.40 €/m? = . g : ]c. Y g s , f
¢ inthe automotive industry towards e-mobility and the boom in e-
Take-up 72,000 m? 65,000 M2 ) ¢ commerce could even provide additional demand drivers. In con-
£ trast, rental prices are expected to remain stable.
- Share of owner-occupiers 16.8% 44.8% = g
- Share of new buildings 17.1% 44.4% >
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