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»> SLOW START FOR THE SECOND YEAR IN AROW

The Cologne market for warehouse and logistics space started the
year with a weak result. As in the previous year, a take-up of only
22,000 m? was registered at the end of the first quarter, which is
still equivalent to the lowest opening figure for the year ever. The
long-term average was also undercut by a whopping 49%. Howev-
er, with ten registered deals, twice as many contracts were regis-
tered as in the previous year, which is clear evidence that there
was a certain market dynamic in the reporting period. The only
thing that was missing for a better result were larger deals,
which is mainly due to the lack of adequate premises. Against this
backdrop, it would be premature to draw conclusions about pos-
sible cutbacks due to the corona crisis. Since the majority of the
contracts concluded are negotiated with a considerable prepara-
tion period, the effects of the social and economic lockdown that
has been in effect since mid-March cannot yet be identified in
terms of take-up. It can be assumed that this will only be the
case from the second quarter onwards.

*> LOGISTICS AND TRADING COMPANIES RESTRAINED

The relatively high number of contracts ensures that, despite the
low take-up, a highly diversified spectrum of active sectors was
observed on the market in the first quarter. So far, the most ac-
tive sectors have been production companies, which contribute
more than a third of the outcome and have thus been able to
place themselves at the top of the ranking for the first time since
2012. While the construction industry accounts for a share of just
under 20%, which is well above the long-term average, the trad-
ing companies (14%) and especially the logistics service providers
(4%), which are traditionally strongly represented in Cologne,
have so far been very restrained.

*> TAKE-UP IN SMALL SEGMENTS AT NORMAL LEVEL

A glance at the distribution of take-up according to size catego-
ries once again makes it impressively clear that the weak result is
primarily due to the lack of major contracts. So far not a single
deal has been registered in the segments above 8,000 m?, which
is why the share of small-scale take-up is disproportionately high
compared to the long-term average. If we compare the figures in
absolute terms, it is obvious that the 22,000 m? currently regis-
tered represent relatively accurately the 10-year average of take-
up in the size categories up to 8,000 m?.
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Major contracts Q1 2020 > BELOW AVERAGE SHARE OF NEW CON STRUCTION

At only 22%, the share of new buildings of the result is well below
average for Cologne, which is actually a symptom of the lack of
supply of suitable building land for urgently needed project de-
velopments. As a result of the competitive environment for the
few available premises with modern quality, the top rent has
therefore risen by just under 3 % to 5.40 €/m? within a year. The
average rent (4.45 €/m?) also recorded an increase, but at 5 cents
it was only very moderate.

Company Location Area(m?)

Manufacturing company Cologne 7,800

strial Services, March 31,2020

AWB Koln Cologne 5,000

Stamhuis Deutschland Cologne 3,200
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*> OU TLOOK
The extent to which the corona crisis will ultimately affect the
development of the logistics market cannot be reliably quantified
Key figures Logistics market Cologne at the moment. While on the one hand it is to be expected that
Trend lease requests as well as investments by production companies
Q12019 Q12020 remaining will be postponed in some cases, many logistics and trading com-
year panies are currently adapting in record time to the changing con-

Prime rent 5.25 €/m? 5.40 €/m? > £ ditions caused by the crisis and are looking for opportunities to
2 restructure their supply chains at short notice. Therefore, it can-
Average rent 4.40 €/m? 4.45 €/m? > £ not be ruled out that some companies are willing to pay higher
Tak 29 000 29000 g prices for contracts with short periods. However, this is unlikely
areup ooem oem > £ to bea sustained trend, so it is more likely that rents will remain
- Share of owner-occupiers 0.0 % 22.8% > é generally stable.
- Share of new buildings 459 % 219% D §

)
Q

o] / R
Monheim v
am Rhein Opladen

o Grofe Dhiinntalsperre
Rommerskirchen
O Odenthal
Leverkusen 0
OBedburg OPulheim ,
Bergisch Gladbach s
< ®, y@g
= i
OBergheim ~y
Sindorf Frechen CUlUGNE
e 5 Résrath
OHlllljth S
Kerpen 0@ % $
= S %“é\o g
Brohl Wesseling . Core area fg
Diren O O, Periphery 3
o OLechenich Niederkassel i Outer periphery {
1
0 Eifeltor §
G container terminal -
. z, S
& & e Cologne/Bonn airport §
& Bonn ° £
©

Allrights reserved. At aGlance is protected in its entirety by copyright. No part of this publication may be reproduced trarslated, transmitted, or stored in a retrieval system in any form or by any means,
without the prior permission in writing of BN P Paritas Real Estate GmbH.

The statements, notifcations and forecasts provided here correspond toour estimations at the timewhen this report was prepared and can change without notice. The datacome from various sources which
we consider reliable but whose validity, correctness or exactness we cannot guarartee. Explicitly, this report does not represent a recommendation of any kind, norshould it be regarded as forminga basis for
making any decisions regarding investment or letting or renting property or premises. BNP Paribas Real Estate can accept no Liability whatsoever for any informationcontaired or statements made herein.

Imprint Publisher and copyright:BNP Paribas Real Estate GmbH | Prepared by: BNP Paribas Real Estate Corsult GmbH | Status: 31.032020

Further Information BNP Paribas Real Estate GmbH | Branch office Cologre | Phone +49 (0)211-93 46 33-0 | www.realestatebnpparibas.de

L < BNP PARIBAS .
REAL ESTATE Real Estate for a changing world 2




