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LOGISTICS MARKET COLOGNE

Light industrial and logistics take-up *> LACK OF SUPPLY IS REFLECTED IN TAKE-UP
in m2 mQl-3 mQ4 After the Cologne market for warehouse and logistics space
350,000 showed only very little market activity in the first half of 2019,

this trend continued seamlessly in the third quarter. With a take-

300,000 : up of 88,000 m?, this is the second lowest volume ever registered.
250,000 é In comparison: at 196,000 m?, the relatively strong result of the
2 previous year was more than twice as high and the ten-year av-
200,000 s erageis also undercut by a whopping 40%. As in many other lo-
B0 z gistics agglomerations, the reason for the weak performance is a
' ¢ lack of available space of good quality, especially in the large-
100,000 % volume segment. The fact that only one contract in the segment
6T : above 12,000 m? has been registered over the course of the year

' £ isaclear evidence for this.
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»> TRADING COMPANIES EXCEPTIONALLY WEAK

The sector ranking is currently led by a clear margin by logistics
service providers, who account for a good 43% of take-up. This
can be attributed to the fact that the only major contract of the
year is related to this sector. A freight forwarder has rented
17,000 m? in a logistics facility under construction in Kerpen.
Meanwhile, an automotive supplier has signed a lease agreement
for a further 9,000 m? in the same project development, which is
a major reason why manufacturing companies rank second with a
good 22%. Trading companies currently account for a share of just
under 6%, the weakest result ever recorded. The ranking is com-
pleted by companies from the construction and crafts sector
(about 5%).
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»> SMALL CATEGORIES DOMINATE

As there are no large deals to date the distribution of take-up by
size category is somewhat unusual. For instance, 53.5% of total
take-up is accounted for by the segments up to 5,000 m?, in which

Take-up by size category
in%

100 the largest market activity has been registered so far this year.

2 However, this should not obscure the fact that the lack of high-

80 ¢ quality space is meanwhile also noticeable in the small-scale

.i%gilzrgzooo . E £ segment. At 47,000 m?, the result in absolute terms in this cate-
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Major contracts Q1-3 2019

Quarter Company

Location

Q3 Logistics company Kerpen 17,000
Q3  Automotive company Kerpen 9,000
Q1  City of Cologne Cologne 8,100
Q2  Josef Haas Frechen 6,800
Q2  Arena Mietmobel Frechen 4,800

Key figures logistics market Cologne

Trend
Q1-3 2018 Q1-32019 remaining
year
Prime rent 5.10 €/m? 5.40 €/m? >
Average rent 4.30 €/m? 4.45 €/m? >
Take-up 196,000 m? 88,000 m? =
- Share of owner-occupiers 10.2 % 99% P
- Share of new buildings 15.0% 61.1% >
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AT A GLANCE - LOGISTICS MARKET COLOGNE - Q3 2019

*> RENT INCREASE DUE TO SUPPLY BOTTLENECK

After several years of virtually no fundamental change in rental
prices, the supply bottleneck is now becoming visible here as
well. Due to growing competition for the few available spaces,
prime rent has risen within one year by around 6% to
5.40 €/m?. The increase in the average rent, which grew by 3.5%
to 4.45 €/m?, was slightly lower. Meanwhile, a massive leap up-
wards can be seen in the share of new buildings: At 61%, it is
about 45 percentage points above the previous year's figure. This
shows that concluded contracts on the Cologne warehouse and
logistics market are currently almost exclusively the result of
project developments.

*> OUTLOOK

Since there are no signs of an easing on the supply side in the
short term and, moreover, there are not many plots for project
developments available on the market, no major leaps in take-up
can be expected in the final quarter. It would already be a great
success, if the 150,000 m? mark should be surpassed at the end of
the year. Rents are likely to stabilise at the level they have
reached, as occupiers are more likely to switch to other locations
than to pay significantly higher prices.

Odenthal

Bergisch
Gladbach A .
e

Core area
Periphery
Outer periphery

Container terminal
Eifeltor

Airport Cologne/
Bonn

Freight village
Airport

Long-distance
railway station

Inland harbour
Motorway
Federal road

— Railway

A
|ng A\ Nieder-
kassel

TO-LTEOYT - (1900) dewivansuado :eyeq dep - Aaud+ApawWNN-12qo) 6

~.7

/, ( /
X “

Allrights reserved. At aGlance is protected in its entirety by copyright. No part of this publication may be reproduced trarslated, transmitted, or stored in a retrieval system in any form or by any means,
without the prior permission in writing of BN P Paritas Real Estate GmbH.

The statements, notifcations and forecasts provided here correspond toour estimations at the timewhen this report was prepared and can change without notice. The datacome from various sources which
we consider reliable but whose validity, correctness or exactness we cannot guarartee. Explicitly, this report does not represent a recommendation of any kind, norshould it be regarded as forminga basis for
making any decisions regarding investment or letting or renting property or premises. BNP Paribas Real Estate can accept no Liability whatscever for any informationcontaired or statements made herein.

Imprint Publisher and copyright:BNP Paribas Real Estate GmbH | Prepared by: BNP Paribas Real Estate Corsult GmbH | Status: 30.09.2019

Further Information BNP Paribas Real Estate GmbH | Branch office Cologre | Phone +49 (0)211-93 46 33-0 | www.realestatebnpparibas.de

BNP PARIBAS
REAL ESTATE

Real Estate for a changing world 2



